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Emerging economies 
generally have had 
stronger economic growth 
than developed markets, a 
trend we see continuing. 
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Bullion 
DAYS INDEX PREVDAYS 

3958.2 3958.2 

%CHANGE 

Cement 
DAYS INDEX PREVDAYS 

1488.3 1488.3 
%CHANGE 

Chemicals 
DAYS INDEX PREVDAYS 

2224.7 2140.5 

%CHANGE 
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DAYS INDEX PREVDAYS 
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·Rubber Had a 
Flat Year; '16 
to be Bumpy 
PRICEAT8-YRLOW Tepid demand by 
tyre industry makes matters worse 

Krlshnakumar .PK 
@timesgroup.com 

Koehl: Natural rubber produ­
cers and traders may be staring 
at a bleak 2016 after facing one of 
the worst years in the recent ti­
mes. The prices of natural rub­
ber have plunged to an eight-ye­
ar low of about ftOO per kg, for­
cing many growers to abandon 
tapping in Kerala, which acco­
unts for 90% of rubber cultiva­

tion in the count­
ry. The situation 
has been aggra­
vatedbytheslow­
down in the tyre 
industry; which is 
yettoseeapickup 
in demand for 
truck and busty­
res, its bread-
and-butter pro­
duct. 

The tyre in­
dustry does not 
expect an up­
tick in the next 
few months. 
Just as in the 
year gone by, it 
is pinning its 
hopes on the 
opening up of 
the mining 
sector which 
willleadtoan 
increase in 
demand. 

''A whole ye-
ar went by 
without 
anything big 

e EXPORTS 

Of the total turnover 
of around~55,000 
crore of the tyre 
industry, about 18-
20% are from exports 
happening in the mining and 
infrastructure sectors," said 
Rajiv Budhraja, director gene­
ral of Automotive Tyre Manu­
facturers' Association. 

He said the only redeeming fe­
ature was the increase in sales 
of original equipment manu­
facturers because of the launch 
of new vehicles in the passeng­
er car segment. Thetyreindust­
ry suffered a deceleration in 
both local and export sectors. 
Of the total turnover of about 

't'55,000 crore, about 20% comes 
from exports. "This could be ea­
sily increased by another 10-
15% if the Indian government 
had not been restrictive in its 
policy;" Budhraja said. 
Rubberproductionfell16% till 

November this fiscal, compa­
red to a year ago. The tapping 
has not improved in December 
either, according to the gro­
wers. The global price of rub­
ber, at just under 't'79 per kg, is 
almost 't'23less than in India. 
"In such a situation, it is diffi­

cult for Indian rubber prices to 
go up. At the present global pri­
ces, the tyre industry can im-

port rubber at rates cheaper 
than the Indian pri­

ces. The price le­
vels are not going 
to change much in 

2016 because of the 
conditions in the 

world market," said Ge­
orge Valy, president of In­

dian Rubber Dealers Fede­
ration. 
Imports slowed down slightly 

in the past few months as many 
tyre companies slashed produc­
tion. But given the slowdown in 
rubber production and cheaper 
rates, imports are likely to go up 
in the coming months. 


